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Independent Auditor’s Report

To the Board of Directors of
Stanley M. Isaacs Neighborhood Center, Inc.

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Stanley M. Isaacs Neighborhood
Center, Inc. (the “Center”), which comprise the statement of financial position as of June 30, 2025,
and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Center, as of June 30, 2025, and the changes in its net assets and its
cash flows for the year then ended, in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Center and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Center’s
ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Center’s internal control. Accordingly, no such
opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e (Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Center’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Center’s 2024 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated March 31, 2025.
In our opinion, the summarized comparative information presented herein as of and for the year
ended June 30, 2024, is consistent, in all material respects, with the audited financial statements
from which it was derived.

s |
}\E (f'.- X awS. LL'T)
New York, NY 7
March 31, 2026




STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.

Statement of Financial Position
As of June 30, 2025

(With comparative totals as of June 30, 2024)

Assets

Cash and cash equivalents
Investments

Government grant receivables, net
Other receivables

Prepaid expenses and other assets
Property and equipment, net
Beneficial interest in perpetual trust
Investments restricted for endowment

Total assets

Liabilities and Net Assets

Liabilities

Accounts payable and accrued expenses
Accrued salaries and related liabilities
Government grant advances

Due to affiliate

Loan payable

Total liabilities

Net assets

Without donor restrictions
Undesignated
Board designated

Total net assets without donor restrictions

With donor restrictions
Restricted for purpose and time
Restricted for endowment

Total net assets with donor restrictions
Total net assets

Total liabilities and net assets

*Reclassified for comparative purposes

2025 2024%*

$ 90,223 $ 212,369
5,485,639 5,222,215
6,045,182 5,605,631
17,068 366,414
396,409 12,144
389,615 153,525
690,573 649,338
50,564 47,877

$  13,165273 $ 12269513
$ 2913,654 $ 2,191,985
327,575 285,419
183,131 142,041
3,356,073 3,077,334

- 32,733

6,780,433 5,729,512
(265,545) 184,182
5,485,639 5222215
5,220,094 5,406,397
1,114,182 1,085,727
50,564 47,877
1,164,746 1,133,604
6,384,840 6,540,001

$§ 13165273 $ 12,269,513

The accompanying notes are an integral part of these financial statements.

3



STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.

Statement of Activities
For the year ended June 30, 2025

(With comparative totals for the year ended June 30, 2024)

Revenues

Government grants

Contributions

Special events (net of expenses with a
direct benefit to donor)

In-kind contributions

Program service fees

Other income

Net assets released from restriction

Appropriations from board designated reserve/
endowment fund

Total revenues

Expenses
Program services

Youth and family services
Meals on wheels
Senior services

Total program services

Supporting services
Management and general
Fundraising

Total supporting services

Total functional expenses
Change in net assets from operations

Non-operating activities

Investment return, net

Appropriations from board designated reserve
Change in beneficial interest in perpetual trust
Total non-operating activities

Change in net assets
Net assets at beginning of year

Net assets at end of year

*Reclassified for comparative purposes

The accompanying notes are an integral part of these financial statements.

With Donor Restrictions

Without Total
Donor Purpose With Donor Total Total
Restrictions and time Endowment Restrictions 2025 2024*
13,890,207 $ - $ - 8 - $ 13,890,207 $ 10,595,793
914,597 261,000 - 261,000 1,175,597 1,082,181
. _ - - - 50,374
566,505 - - - 566,505 461,526
157,920 - - - 157,920 33,842
59,235 - - - 59,235 115,935
273,780 (273,780) - (273,780) - -
251,445 - (1,445) (1,445) 250,000 225,000
16,113,689 (12,780) (1,445) (14,225) 16,099,464 12,564,651
5,131,827 - - - 5,131,827 4,325,415
6,913,362 - - - 6,913,362 4,621,379
2,102,690 - - - 2,102,690 1,917,489
14,147,879 - - - 14,147,879 10,864,283
2,336,294 - - - 2,336,294 3,162,195
82,945 - - - 82,945 84,470
2,419,239 - - - 2,419,239 3,246,665
16,567,118 - - - 16,567,118 14,110,948
(453,429) (12,780) (1,445) (14,225) (467,654) (1,546,297)
517,126 - 4,132 4,132 521,258 450,770
(250,000) - - - (250,000) (225,000)
- 41,235 - 41,235 41,235 47,518
267,126 41,235 4,132 45,367 312,493 273,288
(186,303) 28,455 2,687 31,142 (155,161) (1,273,009)
5,406,397 1,085,727 47,877 1,133,604 6,540,001 7,813,010
5,220,094 $ 1,114,182  $ 50,564 $ 1,164,746  § 6,384,840 $ 6,540,001
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Statement of Functional Expenses

For the year ended June 30, 2025
(With comparative totals for the year ended June 30, 2024)

Salaries
Payroll taxes and benefits
Total personnel services

Professional fees
Occupancy
Subcontractors
Management fee

Event expenses

Supplies

Food and beverage
Rental, repair and maintenance
Insurance
Telecommunications
Printing and publishing
Dues and subscriptions
Travel

Vehicle maintenance
Stipends and scholarships
Professional development
Loss on insurance claim
Office expenses

Bad debt expense
Depreciation

Other

Total expenses

Less: direct costs netted with revenue

Total functional expenses

*Reclassified for comparative purposes

The accompanying notes are an integral part of these financial statements.

Youth and Total

Family Meals on Senior Total Program Management Supporting Total Total
Services Wheels Services Services and General Fundraising Services 2025 2024*

2,572,884 1,928,558 1,018,991 5,520,433 § 389,701 - 3 389,701  $ 5,910,134 $ 5,240,011

607,531 338,328 277,666 1,223,525 134,193 - 134,193 1,357,718 1,235,591

3,180,415 2,266,886 1,296,657 6,743,958 523,894 - 523,894 7,267,852 6,475,602

737,616 145,964 349,657 1,233,237 94,905 54,757 149,662 1,382,899 745,993

375,785 - 39,150 414,935 2,460 - 2,460 417,395 487,643

- 3,056,917 1,127 3,058,044 - - - 3,058,044 1,923,550

- - - - 1,500,000 - 1,500,000 1,500,000 1,500,000

- - - - - - - - 71,173

203,968 151,852 44,583 400,403 249 93 342 400,745 338,971

96,292 834,140 85,917 1,016,349 23 - 23 1,016,372 965,605

70,997 70,146 132,058 273,201 16,048 1,901 17,949 291,150 102,885
60,784 187,415 54,757 302,956 566 - 566 303,522 254,724

20,276 21,390 11,354 53,020 10,996 1,217 12,213 65,233 68,738

3,746 1,746 14,878 20,370 3,684 7,821 11,505 31,875 45,525

13,055 7,195 20,250 27,622 - 27,622 47,872 20,410

54,469 3,240 16,433 74,142 - 53 53 74,195 74,933

- 132,696 19,912 152,608 - - - 152,608 93,264

199,667 - - 199,667 - - - 199,667 111,403

13,095 525 375 13,995 300 - 300 14,295 30,253

- - - - - - - - 272,754

21,155 966 5,473 27,594 69,697 - 69,697 97,291 123,402

- - - - 13,446 - 13,446 13,446 360,234

- 28,000 - 28,000 25,327 - 25,327 53,327 24,423

80,507 11,479 23,164 115,150 47,077 17,103 64,180 179,330 90,636

5,131,827 6,913,362 2,102,690 14,147,879 2,336,294 82,945 2,419,239 16,567,118 14,182,121
- - - - - - - - (71,173)

5,131,827 6,913,362 2,102,690 14,147,879  § 2,336,294 82,945 § 2419239 § 16,567,118 § 14,110,948
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Statement of Cash Flows

For the year ended June 30, 2025

(With comparative totals for the year ended June 30, 2024)

2025

2024*

Cash flows from operating activities
Change in net assets $ (155,161)
Adjustments to reconcile change in net assets

to net cash provided by/(used in) operating activities

$ (1,273,009)

Realized and unrealized gain on investments (407,939) (346,850)
Bad debt expense 13,446 360,234
Change in beneficial interest in perpetual trust (41,235) (47,518)
Depreciation 53,327 24,423
Change in contributions receivable - 40,001
Change in government grant receivables (452,997) (2,246,377)
Change in other receivables 349,346 (322,508)
Change in prepaid expenses and other assets (384,265) 22,394
Change in accounts payable and accrued expenses 721,669 916,112
Change in accrued salaries and related liabilities 42,156 33,264
Change in government grant advances 41,090 (35,086)
Change in due to affiliate 278,739 2,869,679
Net cash provided by/(used in) operating activities 58,176 (5,241)
Cash flows from investing activities

Purchase of investments (2,038,900) (1,748,135)
Proceeds from sale of investments 2,180,728 1,873,917
Purchase of fixed assets (289,417) (16,201)
Net cash (used in)/provided by investing activities (147,589) 109,581
Cash flows from financing activities

Repayments of loan payable (32,733) (212,941)
Net cash used in financing activities (32,733) (212,941)
Net change in cash and cash equivalents (122,146) (108,601)
Cash and cash equivalents at beginning of year 212,369 320,970
Cash and cash equivalents at end of year $ 90,223 $ 212,369
Supplemental disclosure of cash flow information

Interest paid $ 61 $ 1,391
Taxes paid $ - $ -

*Reclassified for comparative purposes

The accompanying notes are an integral part of these financial statements.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note1 Organization

Stanley M. Isaacs Neighborhood Center, Inc. (the “Center”), founded in 1964, provides
community services that include senior, adult, youth, and family services to people of all ages
and backgrounds in the Yorkville and East Harlem sections of Manhattan. Effective May 1,
2021, the Center and Goddard Riverside Community Centers (“GRCC”) entered into a
strategic alignment. GRCC is the sole member of the Center. Each corporation has preserved
its existing articles of incorporation and tax identification numbers. However, the operations
are shared across both corporations. As of June 24, 2025, the New York State Attorney General
approved the merger of the Center and GRCC.

The following are significant programs offered by the Center:

Youth and Family Services — supports out-of-school and unemployed youth facing significant
barriers, including homelessness, gang involvement, and single parenthood. It provides sector-
specific job training, internships, employment placement, and retention support in culinary
arts, health services, and technology. To promote long-term success, participants receive
intensive case management, high school equivalency classes, and financial literacy training,
helping them build skills, confidence, and secure full-time, salaried positions.

Meals on Wheels — focuses on reducing hunger and hospitalizations among older adults. It
provides meal preparation and delivery services, ensuring seniors have access to nutritious
food. Surveys indicate that food insecurity is a major concern, with many seniors struggling to
afford food, rent, and medical care. By offering meals through the senior center, the program
helps ease financial worries while also promoting social interaction among participants.

Senior Services - empowers older New Yorkers to live independently with dignity by offering
education, recreation, case management, and health-focused support. These programs enhance
housing stability, financial security, and overall well-being through services like healthcare
management, case assistance, meal programs, exercise groups, technology support, a food
pantry, and social outings.

The primary sources of revenue are grants from government agencies, private grants, and
contributions. The Center has been notified by the Internal Revenue Service that it is exempt
from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly,
no provision for income taxes has been reflected in the accompanying financial statements.
The Center has not been designated as a private foundation.

Note 2 Summary of significant accounting policies
Basis of accounting. The accompanying financial statements have been prepared using the

accrual basis of accounting, which is the process of recognizing revenue and expenses when
earned or incurred rather than received or paid.



STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 2  Summary of significant accounting policies - (continued)

Measure of operations. The statement of activities reports all changes in net assets, including
changes in net assets from operating and non-operating activities. Operating activities consist
of those items attributable to the Center’s ongoing services. Non-operating activities consist of
change in beneficial interest in perpetual trust, and investment return, net in excess of amounts
appropriated for spending.

Basis of presentation. The Center reports information regarding its financial position and
activities according to the following classes of net assets:

Net Assets Without Donor Restrictions — represents all activity without donor-imposed
restrictions. The board designated reserve is included within net assets without donor
restrictions as these funds are internally designated. The board designated reserve was
established to serve as a working capital fund, providing financial stability and liquidity
for operational needs.

Net Assets With Donor Restrictions — represents those resources, the uses of which have
been restricted by donors to specific purposes or the passage of time and/or must remain
intact, in perpetuity. The release from restrictions results from the satisfaction of the
restricted purposes specified by the donor.

Revenue recognition. The Center follows the requirements of FASB Accounting Standards
Codification (“ASC”) 958-605 for recording contributions, which are recorded when it
becomes unconditional in nature. Contributions are recorded in one of the classes of net assets
described above, depending on the existence and/or nature of any donor- imposed restriction.
When a restriction expires, that is, when a stipulated time restriction ends, or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions. If donor restricted contributions are satisfied in the same period
they are received, they are classified as without donor restrictions.

Unconditional promises to give are recorded at net realizable value if expected to be received
in less than one year, or at fair value using a risk-adjusted discount rate if expected to be
received in greater than one year.

Contributions may be subject to conditions which are defined as both a barrier to entitlement
and a right of return of payments, or release from obligations, and are recognized as income
once the conditions have been substantially met. Conditional promises to give are recognized
when the conditions on which they depend are substantially met.



STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 2  Summary of significant accounting policies - (continued)

Special events revenue is comprised of an exchange element based upon the direct benefits
donors receive and a contribution element for the difference. The Center recognizes the
exchange element as the fair value of the direct benefit to donors when the event takes place.
Contributions to special events fall under FASB ASC 958-605 and are considered to be
conditional upon the event taking place unless the donor explicitly waives the condition.

The Center receives program services fees that falls under FASB ASC 606. Program service
fees are recognized in the period the services are performed. Program service fees collected
that relate to future periods are recorded as deferred income and will be recognized as income
in the period earned.

Management assesses the collectability of government grant receivables and contribution
receivables based upon historical trends and experience with donors and grantors. Based on
that review, management has established a reserve for government grant receivables in the
amount of $321,887and $321,887as of June 30, 2025 and 2024, respectively.

Financial assets, which potentially subject the Center to credit losses, consist of receivables
from program service fees. Expected losses are recorded to an allowance for credit losses
valuation account that is net against the corresponding asset to present the net amount expected
to be collected on the financial asset. The credit loss allowance is determined through analysis
of the financial assets and assessments of risk that are based on historical trends and evaluation
of the impact of current and projected economic conditions. Based on the analysis performed
on the open accounts receivable aging and detail analysis of the customers, the Center did not
record an allowance for bad debt as of June 30, 2025 and 2024.

Cash and cash equivalents. The Center considers all liquid investments with an initial
maturity of three months or less to be cash and cash equivalents, which includes cash held in
banks and money market funds other than those held by the investment manager.

Concentration of credit risk. Financial instruments, which potentially subject the Center to a
concentration of credit risk have been placed with financial institutions that management feels
are creditworthy. Although at times and at year-end, cash and cash equivalent balances
exceeded federally insured limits under the Federal Deposit Insurance Corporation (FDIC), the
Center has not experienced any losses in such accounts and management believes it is not
exposed to any significant financial risk therein.

The Center has investments which are held by the financial institutions in brokerage accounts.
These brokerage accounts are protected by the Securities Investor Protection Corporation
(SIPC) insurance which offers limited coverage up to a ceiling of $500,000 (including a
maximum of $250,000 for claims of uninvested cash). The SIPC insurance does not protect
against market losses on investments.

The market value of investments is subject to fluctuation and principal is not guaranteed.
Management believes that the investment policy is prudent for the long-term welfare of the
Center.



STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 2  Summary of significant accounting policies - (continued)

Fair value measurements. Accounting standards have established a fair value hierarchy,
giving the highest priority to quoted market prices in active markets (Level 1) and the lowest
priority to unobservable data (Level 3).

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for identical assets -
or liabilities that the Center has the ability to access.

Level 2 — Valuations based on quoted prices in markets that are not active or for which all -
significant inputs are not observable, either directly or indirectly.

Level 3 — Valuations based on inputs that are unobservable and significant to the overall fair
value measurement.

Investments. Investments are stated at fair value, which is defined as the price that would be
received to sell an asset in an orderly transaction between market participants at the
measurement date. Net realized and unrealized gains and losses are reported on the statement
of activities.

Investments are recorded at fair value, which is defined as the price that would be received
when selling an asset in an orderly transaction between market participants at the measurement
date. Investment return consists of interest and dividend income, realized and unrealized gains
and losses, net of investment fees, which are included on the statement of activities.

Donated securities are recorded at fair value on the date of the gift. Donated securities are
classified as operating activities in the statement of cash flows unless the donor restricts the
use of the contributed resources to long-term purposes, in which case those cash receipts are
classified as cash flows from financing activities.

Property and equipment. The Center capitalizes all purchases of property and equipment in
excess of $5,000 and a useful life of greater than one year. Property and equipment are recorded
at cost or at the fair value at the date of gift. Depreciation is computed using the straight-line
method over the estimated useful life of the respective asset, which range from 5 to 7 years for
furniture, equipment and automobiles. Leasehold improvements are amortized over the shorter
of the remaining term or the useful life of the improvement.

Maintenance and repairs, which neither materially add to the value of the asset nor appreciably
prolong its life are charged to expenses as incurred.

Beneficial interest in perpetual trust. The beneficial interest in a perpetual trust represents
funds held by an external trustee for the benefit of the Center under the terms of an irrevocable
trust. The Center does not have possession or control of the trust assets but is entitled to receive
a portion of the income earned annually, as specified in the trust agreement.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 2  Summary of significant accounting policies - (continued)

At the time the trust is established, the Center recognizes its beneficial interest as an asset and
gift income. This interest is reported at fair value, which is determined based on the Center’s
proportionate share of the trust’s total fair value at the measurement date. Distributions
received and changes in fair value are recorded as investment return. Under the trust terms, the
Center’s proportionate share is 5% of the trust assets and distributions are restricted for the
Center’s programming.

Leases. Under FASB ASC 842, adopted as of July 1, 2022, the Center determines if an
arrangement is or contains a lease at inception. Leases are included in right-of-use (ROU)
assets and lease liabilities in the statement of financial position. ROU assets and lease liabilities
reflect the present value of the future minimum lease payments over the lease term, and ROU
assets also include prepaid or accrued rent. The change in operating lease right-of-use asset
and liability on the statement of cash flows includes the amortization of the ROU asset and
cash payments for leases offset by the accretion of the discounted lease liability. Operating
lease expense is recognized on a straight-line basis over the lease term.

The Center does not report ROU assets and lease liabilities for its short-term leases (leases
with a term of 12 months or less). Instead, the lease payments of those leases are reported as
lease expense on a straight-line basis over the lease term. Lease terms may include options to
extend or terminate the lease when it is reasonably certain that the Center will exercise that
option. As of June 30, 2025 and 2024, the Center had no long-term lease agreements.

Donated goods, services, and spaces. Donated marketable securities and other non-cash
donations are recorded as contributions at fair value on the date of donation. Donated services
are recognized in circumstances where those services create or enhance non-financial assets or
require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not provided in-kind. See Note 9 for additional details.

Board members and other individuals volunteer their time and perform a variety of services
that assist the Center. Other than services that involve specific professional skills, these
volunteer activities do not meet the criteria to be recorded and have not been included in the
financial statements.

Functional allocation of expenses. The costs of providing various programs and other
activities have been summarized on a functional basis in the financial statements. Expenses are
recorded directly to either program, management and general, or fundraising whenever
possible. However, certain categories of expenditures are attributable to more than one
function and therefore, require allocation on a reasonable basis that is consistently applied.
These expenditures are allocated on the basis of square footage or time and effort estimates
made by management of the Center. Insurance is allocated based on square footage. Salaries,
payroll taxes and benefits, professional fees, and subcontractors are allocated based on time
and effort.

Advertising costs. The cost of advertising is expensed as incurred.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 2  Summary of significant accounting policies - (continued)

Summarized comparative information. The financial statements include certain prior year
summarized comparative information in total but not by net asset class. Such information does
not include sufficient detail to constitute a presentation in conformity with accounting
principles generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the Center’s financial statements for the year ended June
30, 2024, from which the summarized information was derived.

Use of estimates. In preparing financial statements in conformity with accounting principles
generally accepted in the United States of America, management is required to make estimates
and assumptions that affect certain reported amounts and disclosures. Actual results could
differ from those estimates.

Contingencies. Government contracts are subject to audit by the grantor. Management does
not believe that any audits, if they were to occur, would result in material disallowed costs, and
has not established any reserves. Any disallowed costs would be recorded in the period
notified, if it is probable that a liability has been incurred.

Accounting for uncertainty of income taxes. The Center does not believe its financial
statements include any material, uncertain tax positions. Tax filings for periods ending June
30, 2022 and later are subject to examination by applicable taxing authorities.

Note 3 Investments and fair value measurements

Investments are held for the following purposes:

2025 2024
Investments held for board designated reserve $ 5,485,639 $ 5,222,215
Investments restricted for endowment 50,564 47,877
Total $ 5,536,203 $ 5,270,092
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 3 Investments and fair value measurements — (continued)

Investments consist of the following:

June 30, 2025

Total Level 1 Level 2 Level 3
Fixed income
Government and agency $ 1,187,430 $ 1,187430 $ - $ -
Corporate bonds 398,737 - 398,737 -
Mutual funds 497,414 497,414 - -
Equities
Common stock 3,303,753 3,303,753 - -
Exchange-traded-funds 30,674 30,674 - -
Total $ 5,418,008 $ 5019271 § 398,737 $ -
Cash and cash equivalents - at cost 118,195
Total investments $ 5,536,203
Beneficial interest in perpetual trust  $§ 690,573  § - $ - $ 690,573

June 30, 2024

Total Level 1 Level 2 Level 3
Fixed income
Certificates of deposit $ 20,103 $ - $ 20,103 § -
Government and agency 1,115,302 1,115,302 - -
Corporate bonds 350,522 - 350,522 -
Mutual funds 515,284 515,284 - -
Equities
Common stock 3,144,286 3,144,286 - -
Exchange-traded-funds 27,007 27,007 - -
Total $§ 5172504 $ 4801,879 § 370,625 $ -
Cash and cash equivalents - at cost 97,588
Total investments $ 5,270,092
Beneficial interest in perpetual trust  $ 649,338  § - $ - $ 649,338

Level 1 securities are valued at the closing price reported on the active market that they are
traded on. Level 2 securities are valued using observable market inputs for securities that are
similar to those owned. Those methods produce a fair value calculation that may not be
indicative of net realizable value or reflective of future values. The use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in different fair value measurements. The beneficial interest in perpetual trust is
categorized as a level 3 fair value measurement because the Center will never receive the trust's
assets.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 3 Investments and fair value measurements — (continued)

The changes in assets measured at fair value for which the Center has used Level 3 inputs to
determine fair value are as follows:

2025 2024

Balance, beginning of year $ 649,338 § 601,820
Change in fair value of beneficial

interest in perpetual trust 41,235 47,518
Balance, end of year $ 690,573  $ 649,338
Investment return consisted of following :

2025 2024

Interest and dividends income $ 164,183  § 150,334
Realized/unrealized gain on investments 407,939 346,850
Investment fees (50,864) (46,414)
Investment return, net $ 521,258  § 450,770

The portion of investment return appropriated for operations is determined by a spending
policy governed by the Center’s Board of Directors. The policy states that an amount up to
4.5% of the market value of its invested assets at the end of each fiscal year will be made
available for operational use.

Note4 Property and equipment

Property and equipment consist of the following :

2025 2024
Leasehold improvements $ 3,845,570 $ 3,845,570
Furniture and equipment 971,916 962,499
Automobiles 696,615 416,615
Total property and equipment 5,514,101 5,224,684
Less: accumulated depreciation (5,124,486) (5,071,159)
Property and equipment, net $ 389,615 $ 153,525

14



STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 5 Due to affiliate

The Center shares the costs of staffing and other expenditures with its affiliate, GRCC.
Additionally, GRCC provides the Center with advances for working capital purposes. GRCC
charges the Center a management fee, which covers the costs associated with administrative
services, oversight, and support provided to the Center.

A summary of the transactions between the Center and GRCC is listed below:

2025 2024
Beginning balance $ 3,077,334 $ 207,655
Shared costs recorded by the Center (860,645) (56,811)
Shared costs recorded by GRCC 1,611,816 640,766
Advances from GRCC 2,415,000 2,600,848
Repayments of advances to GRCC (4,150,842) (1,815,124)
Donations received by GRCC for SINC (236,590) -
Management fee charged by GRCC 1,500,000 1,500,000
Ending balance $ 3,356,073 $ 3,077,334

Note 6 Loan payable

On April 22, 2020, the Center obtained a loan from the Small Business Administration
(“SBA”) in the amount of $736,500 through the Paycheck Protection Program (“PPP”).
Terms of the loan indicated that if certain conditions were met, which included maintaining
average work forces during periods subsequent to receipt of the loan funds that were greater
than pre-determined historical periods, that the loan, or a portion thereof, would be forgiven.
Portions that were not forgiven would be payable over a five-year period, with a ten-month
deferral of payments and interest would accrue at 1%. As of June 30, 2024, the loan balance
was $32,733. During the year ended June 30, 2025, the loan balance was paid in full.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 7 Net assets with donor restrictions

The following summarizes the nature of net assets with donor restrictions:

2025 2024

Program restricted:
Youth and family service programs $ 408,609 $ 436,389
Senior service programs 15,000 -
Total program restricted 423,609 436,389
Beneficial interest in perpetual trust 690,573 649,338
Donor restricted endowment 50,564 47,877
Total $§ 1,164,746 § 1,133,604

Net assets were released from donor restrictions by satisfying the following restrictions:

2025 2024

Program restricted:
Youth and family service programs $ 273,780 $ 279,966
Senior service programs - 30,000
Total program restricted 273,780 309,966
Appropriated endowment earnings 1,445 1,697
Total $ 275225 °$ 311,663

Note 8 Endowment funds

The endowment consists of restricted gifts required to be held in perpetuity with the income
restricted to funding education scholarships. The Center, on an annual basis, appropriates
expenditures of dividends and interest earned on endowed funds. Unrealized gains and losses
increase or decrease the corpus as per donor stipulation.

Interpretation of law. The Center follows New York Prudent Management of Institutional
Funds Act (“NYPMIFA”), which the board of directors has interpreted as requiring certain
amounts to be retained permanently. Absent explicit donor stipulations to the contrary, the
Center will preserve the fair value of the original gift as of the gift date for all donor-restricted
endowment funds. However, under certain circumstances, the Center has the right to
appropriate for expenditure the fair value of the original gift in a manner consistent with the
standard of prudence specifically prescribed by NYPMIFA. As a result of this interpretation,
the Center classifies as endowment corpus (a) the original value of gifts donated to the
endowment, (b) the original value of subsequent gifts to the endowment, and (c¢) accumulations
to the endowment made in accordance with the direction of the applicable donor gift instrument
at the time the accumulation is added to the fund.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 8 Endowment funds — (continued)

Spending policy. In accordance with NYPMIFA, the Center considers the following factors
in making a determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund;

(2) The purposes of the Center and the donor-restricted endowment fund;

(3) General economic conditions;

(4) The possible effect of inflation and deflation;

(5) The expected total return from income and the appreciation of investments;
(6) Other resources of the Center;

(7) The investment policies of the Center;

(8) Where appropriate and circumstances would otherwise warrant, alternatives to
expenditure of the endowment fund, giving due consideration to the effect that
such alternatives may have on the Center.

The following summarizes the changes in endowment net assets:

June 30, 2025

Accumulated
Corpus Earnings 2025
Balance, beginning of year $ 47877 $ -3 47,877
Interest and dividends income - 1,445 1,445
Unrealized gain on investment 2,687 - 2,687
Appropriations for expenditures - (1,445) (1,445)
Balance, end of year $ 50,564 $ -9 50,564
June 30, 2024
Accumulated
Corpus Earnings 2025
Balance, beginning of year $ 43,478 $ -3 43,478
Interest and dividends income - 1,697 1,697
Unrealized gain on investment 4,399 - 4,399
Appropriations for expenditures - (1,697) (1,697)
Balance, end of year $ 47,877 $ - 3 47,877

Endowment investment policies. The Center employs a strategic asset allocation strategy
with its asset allocations diversified over multiple classes and sub classes. The Center’s
investment objective is for the asset value, exclusive of contributions or withdrawals, to grow
over the long run and earn, through a combination of investment income and capital
appreciation, a time weighted total rate of return in excess of the established medium and long
term benchmarks. The Center expects the portfolio’s asset allocation to reflect the investment
objectives, goals, time horizon, risk tolerances and any investment restrictions that may exist
within the policy.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 8 Endowment funds — (continued)

Funds with deficiencies. From time-to-time, the fair value of assets associated with individual
donor-restricted endowment funds may fall below the level that the donor or NYPMIFA
requires to be retained as a fund of perpetual duration. There were no such deficiencies as of
June 30, 2025 and 2024.

Note 9 In-kind contributions

During the years ending June 30, 2025 and 2024, the Center occupied rent-free two premises
in New York City Housing Authority- owned buildings for Senior service programming and
two public schools to conduct programming for Youth and Family Services. In valuing the
donated space for Youth and Family services, the Center estimated the fair value on the basis
of recent comparable rental prices in the metropolitan real estate market. In valuing the donated
space for Senior services, the Center estimated the fair value on the basis of rental fees charged
by New York City Housing Authority for similar properties.

Additionally, in partnership with Department of Education, specialists provided services
without charge for the Center’s Youth Employment and Education Services Program.
Contributed services from consultants are valued at the estimated fair value based on current
rates for similar services.

The following summarizes the donated goods, services, and space:

June 30, 2025

Youth and
Family Senior Program
Services Services Services
Donated space $ 380,688 $ 38,942 $ 419,630
Consultant - 146,875 146,875
Total program $ 380,688 $ 185,817 $ 566,505
June 30, 2024
Youth and
Family Senior Program
Services Services Services
Donated space $ 370,500 $ 37,900 $ 408,400
Consultant - 53,126 53,126
Total program $ 370,500 $ 91,026 $ 461,526

There were no donor restrictions associated with any of the donated services, and space.
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STANLEY M. ISAACS NEIGHBORHOOD CENTER, INC.
Notes to the Financial Statements
June 30, 2025

Note 10 Line of credit

The Center has a revolving line of credit in the amount of $1,376,714 with Bank of America
with a variable interest rate. The variable rate is defined as 2.25% plus the Bloomberg Short-
Term Bank Yield Index (BSBY). As of June 30, 2025 and 2024, there was no balance
outstanding. The line of credit remains available as long as the brokerage account with the
financial institution is active. The proceeds of the line of credit may not be used to purchase
securities, including crypto investment products and private equity funds.

The line of credit is collateralized by the Center’s securities held at Bank of America with a
fair value of $1,717,071 and $1,688,923 as of June 30, 2025 and 2024, respectively.

Note 11 Retirement plan

The Center maintains a tax-deferred 403(b) retirement plan on behalf of participating
employees. All employees who are at least 21 years of age and have completed one year of
service with at least 1,000 hours worked during the plan year are eligible to receive employer
base contributions. Employees may participate by electing to contribute a percentage of their
salaries on a pre-tax or post-tax (Roth) basis, subject to IRS limits. Although employer
contributions are not required to be made, the Center contributed $205,715 and $36,686 to
the plan for the years ended June 30, 2025 and 2024, respectively.

Note 12 Significant concentration and uncertainty related to future funding

The Center has several programs with funding from The City of New York — Department for
the Aging (“DFTA”) and The City of New York — Department of Youth and Community
Development (“DYCD”). Approximately 69% and 72% of the Center’s total revenue were
provided from government grants and contracts with DFTA and DYCD during the years ended
June 30, 2025 and 2024, respectively. DFTA and DYCD contracts represent 68% and 67% of
receivables at June 30, 2025 and 2024, respectively.

The Center’s operations are partially funded through government grants and contracts. Recent
regulatory changes have introduced uncertainties regarding the availability and continuity of
such funding. While management is actively monitoring the impact of these changes and
exploring alternative funding sources, there is no assurance that current levels of government
support will be maintained.

The potential reduction or modification of government funding could impact the Center’s
ability to continue certain programs and services at their current levels. Management is
assessing various strategies to mitigate this risk, including diversifying funding sources and
adjusting operational plans as needed.

At the date of these financial statements, the ultimate impact of the regulatory changes on the
Center’s financial position and operations cannot be reasonably estimated.
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Notes to the Financial Statements
June 30, 2025

Note 13 Commitments and contingencies

The Center is involved in litigation arising during the normal course of business. Management
estimates that such matters will be resolved without a material adverse effect on the Center’s
future financial position, liquidity and results from operations.

Note 14 Liquidity and availability of financial assets

The Center maintains cash on hand to be available for its general expenditures, liabilities, and
other obligations for on-going operations. As part of its liquidity management, the Center
operates its programs within a board-approved budget and relies on contributions and
government grants to fund its operations and program activities. The Center’s goal is to
generally maintain financial assets to meet 90 days of operating expenses.

Financial assets available within one year of the date of the statement of financial position for
general expenditure are as follows:

2025 2024

Cash and cash equivalents $ 90,223 $ 212,369
Investments 5,485,639 5,222,215
Government grant receivables, net 6,045,182 5,605,631
Total financial assets 11,621,044 11,040,215
Less : amounts not available to be used within one year

Donor restricted for specific purposes (423,609) (436,389)

Board designated reserve (5,485,639) (5,222,215)
Financial assets at year end available to meet cash needs

for general expenditure within one year $ 5,711,796 $ 5,381,611

The board designated reserve is not considered available for general expenditures until it is
appropriated for spending. As part of the budgeting process, the Board approves an amount
from the board designated reserve that can be used for the year. This portion is considered
available for general expenditures and the remaining balance is not considered available

for general expenditures within one year.

Note 15 Subsequent events
Subsequent events have been evaluated through March 31, 2026, the date the financial

statements were available to be issued. Adjustments and disclosures have been made for all
subsequent events that have occurred.
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